Section 1031 Like-Kind Exchange by Currie, Daniel
The Contemporary Tax Journal
Volume 8
Issue 1 The Contemporary Tax Journal Volume 8, No.
1 – Winter 2019
Article 4
2-25-2019
Section 1031 Like-Kind Exchange
Daniel Currie
San Jose State University
Follow this and additional works at: https://scholarworks.sjsu.edu/sjsumstjournal
Part of the Taxation Commons, Taxation-Federal Commons, and the Tax Law Commons
This Tax Enlightenment is brought to you for free and open access by the Graduate School of Business at SJSU ScholarWorks. It has been accepted for
inclusion in The Contemporary Tax Journal by an authorized editor of SJSU ScholarWorks. For more information, please contact
scholarworks@sjsu.edu.
Recommended Citation
Currie, Daniel (2019) "Section 1031 Like-Kind Exchange," The Contemporary Tax Journal: Vol. 8 : Iss. 1 , Article 4.
Available at: https://scholarworks.sjsu.edu/sjsumstjournal/vol8/iss1/4
 XV
1'%" !-'&'-7-"('HGJH"$;"'1!' 
;'"%.++"6-.'-
"'"-"(''().%+"-2
 +*+0'- ./-/ "4 0.  4 /3+4 -. /*  ! - +$/' "$) /3 . *) /#  .'  *! 0.$) .. *-
$)1 ./( )/+-*+ -/4$./*0. '$& B&$) 3#)" G'.*&)*2).?WVYW 3#)" @H;*"$)*-
'*..$.- *")$5 *)/#  3#)" +-*1$ /#/.0#+-*+ -/4$. 3#)" .*' '4!*-+-*+ -/4
*!$!##!&2#$#$./* # ' $/# -!*-0. $)/- *-0.$) ..*-!*-$)1 ./( )/;W

)" ) -'8 $!/3+4 -/-).! -.+-*+ -/4/*)*/# -+-/4 $) '$& B&$) 3#)" 0-$)"/# 
0-- )//34 -8/# /3+4 - ! -./# "$)G*-'*..H*)/#  3#)" )(0./!$' 
*-(
^^XZ 2$/# /# $- /3 - /0-) !*- /#/ /3 4 -;X #$. !$'$)" - ,0$- ( )/ $. *)  2#$# $)'0 .
/3+4 -./#/-  $/# -)$)$1$0'8*-+*-/$*)8*-+-/) -.#$+;
# !- ,0 )4*!*-(^^XZ $)"!$' $.$''0./-/ $)/# #-/ '*22#$#2.+- +- 0.$)"
.//$./$'/+-*1$ 4/# 
;Y# *''-(*0)/$)$/ ./# (*0)/*!"$). ! -- .
- +*-/ *)*-(^^XZ;*-$)"/*/#$./8$)$1$0'.- +*-/  ! -- "$).!-*(4 -.
XVV_/#-*0"#XVWY*!RX\;^[$''$*);
)/#/.( !$1 B4 -.+)*-+*-/$*).- +*-/ RW[Z;[W
$''$*).*! ! -- "$))+-/) -.#$+.- +*-/ R\X;VX$''$*).*! ! -- "$).*)*-(^ ^XZ;
'/#*0"#/#$.(*./-  )/'4+0'$.# /* .)*/$)'0 /# (*./-  )/'4*(+' / !*0-
' )-4 -.GXVWZBXVW]H8/#$.$)!*-(/$*)' -'4 (*)./-/ ./#/()4/3+4 -.- /&$)"
1)/" *! /$*)WVYW!*-.$")$!$)//3 ! --';

(+&
OOIK?

'"/".%, (+)(+-"(', +-'+,!"),
+ +*.'2 &(.'-?? +*.'2 &(.'-?? +*.'2 &(.'-??
XVWY XW\8[^W R]8^\Y8Y[[ ^]8_XW RY_8V]]8Z\W XZ8]WW RX]8Z[\8WZ\
XVWX W]Z8[^V R]8^YZ8Y[[ ]_8Z[Z RY^8WXZ8VX^ W\8_Z_ RW[8\^V8YWW
XVWW W[\8_YV RY8^]W8_Y^ ]\8Z]_ RXV8\VW8]Y\ XV8^V] R_8XWY8^_Y
XVWV WZ\8[X\ RX8]XY8V]\ \V8^^Y RYW8VX\8ZX^ W]8[VW R\8WX\8Y]W
XVV_ WX_8_V] RZ8[\X8XV_ [\8VXX RX[8\]^8[^Y XV8XZ^ RY8[ZW8X[Z
(-% OIK6LIK DIM6OLK6PJJ JMG6NLP DHLK6LGO6IJM HGG6IHL DMI6GHN6PNL

K''/-  ./$(/ .. *).(+' .9.*( *(+)$ .!$' (0'/$+' *-(.^^XZ;
 
W
LWVYWGHGWH;
X
)/ -)' 1 )0  -1$ 80'$/$*)[ZZ8' .)/# -$.+*.$/$*).*!.. /.!*-0. $)+- +-$)"XVW]
 /0-).; /-$ 1 !-*(#//+.:AA222;$-.;"*1A+0A$-.B+!A+[ZZ;+!;
Y
3//.C0-+*. )0)/$*)*!//$./$.*!
)*( G
H-*"-(
 /-$ 1 !-*(#//+.:AA222;$-.;"*1A.//$./$.A.*$B/3B.//.B+0-+*. B)B!0)/$*)B*!B.//$./$.B*!B$)*( B.*$B
+-*"-(;
1
Currie: Section 1031 Like-Kind Exchange
Published by SJSU ScholarWorks, 2019
 XW
KK-*(^^XZ8'$) XZ8 '$5 "$)G*-'*..H9''(*0)/.- $)/#*0.).*!*''-.;

!-"%,(8HGJH=+;>
'$& B&$) 3#)" * .)*/(  //# )*)B- *")$/$*)-0' .$!*) &$)*-'..*!+-*+ -/4$.
 3#)" !*-)*/# -&$)*-'..;#$.( )./#//3+4 -80) -/# -0' . !*- /# 8
*0'G'/#*0"#$/2.)*/ ' /$1 H0. /# )*)B- *")$/$*)-0' .$)) 3#)" $!8!*- 3(+' 8
/#  /3+4 -  3#)"   -/$) - ' +-*+ -/4 !*- '$& B&$) - ' +-*+ -/4 *-  -/$) + -.*)'
+-*+ -/4!*-'$& B&$)+ -.*)'+-*+ -/4;
!8#*2 1 -8/#  3#)" ./$.!$ /# - ,0$- ( )/.!*-
)*)B- *")$/$*)/- /( )/. $)") 3#)" *!'$& B&$))/# /3+4 -'.*/-).! -- G*-
-  $1 H+-*+ -/4/#/2.)*/'$& B&$)8/#  3#)" *0'./$''+*/ )/$''4,0'$!4./3B!-  
G*-+-/$''4/3B!-  H;Z
)*/# -2*-.8/3+4 -/#//-).! -.+-*+ -/482# - "$)$.*$!28
*0'1*$0-- )//3'  1 )/4 3#)"$)".*' '4$)+-*+ -/4/#/$.'$& B&$)80/$!/# 
 3#)" $.)*/.*' '4!*-+-*+ -/4*!'$& &$)8/# )/# /-)./$*)(4)*/+*/ )/$''4,0'$!4.
/3B!-  ; 
!)*)B'$& B&$)+-*+ -/4 G?**/@H $. *!.4 /#  /3+4 -8 /# )"$) $. *'&!2
. *)/# ' .. -*!/# *$!2"$)*-/# 1'0 *!/# **/-  $1 ;)/# */# -#)8$!
**/$.!.&/*/# */# -+-/4)GWH/# *)'4**/"$1 )$.$)/# !*-(*!.#8/# ))*"$)$.
- *")$5 8*-GXH$!)*)B.#**/$."$1 )/*/# */# -+-/48/# )"$)$.+*/ )/$''4- *")$5 
. *)/# $!! - )  /2  )/# )*)B.#**/>.!$-(-& /1'0 )/# /3+4 ->..$.
$)/# +-*+ -/4-$"#/ !*- /#  3#)" C$!/# !$-(-& /1'0  3  ./# .$.;#$' )*/
*((*)8$)- '$5 $'++.$/0/$*).8'*.. .))*/ - *")$5 $!**/$.-  $1 80/'*.. .)
+*/ )/$''4   - *")$5  $! )*)B.# **/ $. "$1 ) /* /#  */# - +-/4 ) /#  +-*+ -/4>. !$-
(-& /1'0 $.' ../#)/# /3+4 ->..$.$)/# +-*+ -/4;
) - /#   ; WVYW -0' .  !*-  /#  8 /# - 2 -  /#-   $!! - )/ '.. . *! +-*+ -/4 /*
 / -($)  2# /# - )  3#)"  *! +-*+ -/4 ./$.!$ . /#  - ,0$- ( )/ !*-  $)"  - $+-*'
 3#)" :GWH +- $' /)"$' + -.*)'+-*+ -/48GXH$)/)"$' ))*)B +- $' + -.*)'
+-*+ -/48)GYH- '+-*+ -/4;/-)./$*)2*0')*/(  //# '$& B&$) 3#)" - ,0$- ( )/
$!8!*- 3(+' 8/3+4 - 3#)"  ,0$+( )/G +- $' /)"$' + -.*)'+-*+ -/4H!*-
1)/'*/*!')G- '+-*+ -/4H;
# -  2 -  $/$*)' - ,0$- ( )/. !*-  +- $'  /)"$'  + -.*)' +-*+ -/4 $)  '$& B&$)
 3#)" ;) 3#)" *! +- $' /)"$' + -.*)'+-*+ -/4!*-*/# - +- $' /)"$' 
+ -.*)'+-*+ -/4(0./#1   )2$/#$)/# .( " ) -'.. /'..*-2$/#$)/# .( +-*0/
'../* *).$ - '$& B&$);[
# -  2 -  '.* $/$*)' - ,0$- ( )/. !*- $)/)"$'  + -.*)' +-*+ -/4 *- )*)B +- $' 
+ -.*)' +-*+ -/4 $)  '$& B&$)  3#)" ; *- )  3#)" *! $)/)"$'  G*- )*)B +- $' H
+ -.*)'+-*+ -/4!*-*/# -$)/)"$' G*-)*)B +- $' H+ -.*)'+-*+ -/4/*(  //# '$& B
&$)- ,0$- ( )/" ) -''4 + ).*)/# )/0- )#-/ -*!/# -$"#/.$)1*'1 )'.*
*)/# )/0- *-#-/ -*!/# 0) -'4$)"+-*+ -/4/*2#$#/# $)/)"$' G*-)*)B +- $' H
+ -.*)'+-*+ -/4- '/ .;\
 
Z ";LW;WVYWGHBWGHGXH;
[ ";LW;WVYWGHBXGH;
\ ";LW;WVYWGHBXGH; 
2
The Contemporary Tax Journal, Vol. 8, Iss. 1 [2019], Art. 4
https://scholarworks.sjsu.edu/sjsumstjournal/vol8/iss1/4
 XX
# '$& B&$)- ,0$- ( )/.2 - (*- '$ -'$)) 3#)" *!- '+-*+ -/4/#)*/# -+-*+ -/4;
# "- *-,0'$/48.0#.$(+-*1 - ' .// *-0)$(+-*1 - ' .// 8$.)*/!/*-./*
2# /# -- '+-*+ -/4,0'$!$ ..'$& &$);]
)*/# -2*-.81)/'*/*!') 3#)" !*-
*(( -$'0$'$)"2*0'" ) -''4(  //# '$& B&$)- ,0$- ( )/$). /$*)WVYW 3#)" ;

!' ,-(8HGJH2-!
*- 3#)" .*(+' / !/ -  ( -YW8XVW]8+ -.*)'+-*+ -/4)*'*)" -,0'$!$ .!*-/3B
 ! --'0) - /$*)WVYW0) -;;WW[B_]8/# '2&)*2)./# 30/.)*./GH;
* (  / /#  - ,0$- ( )/. *! . /$*) WVYW !*- /3B ! --'8 )  3#)"  *(+' /  !/ -
  ( -YW8XVW](0./ !*-'$& B&$)*$+-*+ -/4/#/$.)*/# '+-$(-$'4!*-.' ;^
!)
 3#)" *!- '+-*+ -/4*(+' / !/ -  ( -YW8XVW]$)'0 .+ -.*)'+-*+ -/48/# 
-  $+/*!/# + -.*)'+-*+ -/42$'' *).$ - /# -  $+/*!?*/# -+-*+ -/4@*-**/;
)4 ,0'$!$  WVYWB 3#)" . * )*/ *0- .$(0'/) *0.'4; 
)  - 1 -.   3#)" 8 /# 
- +' ( )/G) 2H+-*+ -/4$.-  $1 !$-./)/# *'G- '$),0$.# H+-*+ -/4$.'/ -"$1 )/*
/# */# -+-/4;)/# */# -#)8$)!*-2- 3#)" 8/# *'+-*+ -/4$.- '$),0$.# !$-./
2$/#/# - +' ( )/+-*+ -/4-  $1 /'/ -/ ;) -/# ?/-).$/$*)-0' 8@$).$/0/$*)
2# -  /#  )*)B.$(0'/) *0.  3#)"  ./-' . /3 4 -.8 /#   !! /$1  /  !*-  / -($)$)"
2# /# -/#  3#)" $..0% //*/# #)" .( 4;;WW[B_]8$.. *)2# /# -*-)*/
/# - +' ( )/+-*+ -/4G$)- 1 -.  3#)" H$.-  $1 *-/# - '$),0$.# +-*+ -/4G$)
!*-2- 3#)" H$."$1 )0+*)*- !*-   ( -YW8XVW];
! $/# -. )-$*++'$ .8/# )
/# +- B-0' .++'4;_
!/#  !! /$1 / *!/#  3#)" $.,*  ( -YW8XVW]8/# 
 3#)"  $. .0% / /* /# ) 2 '2) /#0.+ -.*)'+-*+ -/42*0')*/,0'$!4 . '$& B&$)
+-*+ -/4; ! *0-. 8 /#$. /-).$/$*) -0'  - "-$)" 2# ) /#  ) 2 - ' +-*+ -/4 '$($//$*) !*-
/-)./$*).$)1*'1$)" ;WVYW2*0'++'4!*-)*)B.$(0'/) *0. 3#)" .8$../$''.0% //*
/# $ )/$!$/$*))- '$),0$.#( )/A- +' ( )//$( + -$*.G/* $.0.. '/ -H;
%+()+-2/,+,('%+()+-2
) .. )/$',0 ./$*)!*- 3#)" .*(+' / !/ -  ( -YW8XVW]/# ) *( .: 	+, 
(*'(*,1$++!!+*$(*'(*,1'*(*+'&$(*'(*,13#$.,0 ./$*)(0./ ).2 - !*-*/#
/#  - '$),0$.# +-*+ -/4) /#  - +' ( )/+-*+ -/48 /* / -($) 2# /# - /#  3#)" 
./$.!$ ./# - '+-*+ -/4'$($//$*);
//  '2- / . ' "' $)/ - ./.) -$"#/.*!+-*+ -/4). +-/ .+-*+ -/4 $)/* /# .  /2*
-*/ "*-$ .*!- '*-+ -.*)'/4;WV
)'$!*-)$8+ -.*)'+-*+ -/4$.*).$ - ?(*1' @
)- '+-*+ -/4$.*).$ - ?$((*1' @;WW0-/# -(*- 8')))4/#$)"/#/$.!!$3 /*
 
] ";LW;WVYWGHBWGH;
^*(($//   +*-/WV8YWW;VVV^_8WW[B_]8WXAXXAXVW];
_;;WW[B_]8 /$*)WYYVY;
WV'*&.+5'%%!++!'&*8\V;/;ZXZGW_ZVH;
WW';$1;* L\[];
3
Currie: Section 1031 Like-Kind Exchange
Published by SJSU ScholarWorks, 2019
 XY
')$.- '+-*+ -/4;WX'$!*-)$!0-/# - !$) .+ -.*)'+-*+ -/4. 1 -4&$)*!+-*+ -/4/#/
$.)*/- '+-*+ -/4;WY
//  '2 #-/ -$5/$*). *! +-*+ -/4 $.  !/*-8 0/ )*/ /#  .*'   / -($)/$1  !/*- !*-
+0-+*. . *! . /$*) WVYW; 
) /#  3 *0-/ .  *! '1 ,-*$ +'-*+ '5 .+5
'%%!++!'&*8WX\;;X\WGXVV\H8/# *0-/# '/#/*'.0++'4*)/-/.82#$#2 - +-/
*!. /$*)WVYW '$& B&$) 3#)" *!"*'($) . !*-*'($) .8$)*/*)./$/0/ + -.*)'
+-*+ -/4G**/H$)/#  3#)"  1 )/#*0"#/# .0++'4*)/-/.2 - '.**)/-/!*-/# 
.' *!"**.0) - 2 3$*'2;WZ
)./ 8/# *0-/*).$ - /# .// '2'..$!$/$*)
/* ' ...$")$!$)//#)!/*-. -$)"*)/# )/0- )#-/ -/*2#$#/# 0)' *!-$"#/.
- '/ 82#$#$)/#$.. $./# *2) -.#$+*!- '/4( 0+*!($) ')*'- . -1 .;
)  3(+'  +-*1$  $) 
 #$ ! *0). ' 1$  XVWXY^VX]  (*)./-/ . !0-/# - /#/ )
 3#)" *!/2*)/0-'".+$+ '$) .8*) $)// '..$!$ .+ -.*)'+-*+ -/4)/# */# -
$)// '..$!$ .- '+-*+ -/4- 8$)!/8'$& B&$)!*-/# +0-+*. .*!. /$*)WVYW.$) 
/# .$)/0- )#-/ -*! /# +-*+ -/4 $..$")$!$)/ !/*-8 -/# - /#).$(+'4 $)"
*1 --$ )4.// '2'..$!$/$*);W[
0-/# -(*- 8'/#*0"#+-*+ -/4'..$!$/$*).8.0#./#*. 4/# .// '28- )$(+*-/)/
*).$ -/$*)!*-/# '$& B&$) / -($)/$*)*!. /$*)WVYW8/# - - */# -*).$ -/$*)..0#
. 2# /# - /#  +-*+ -/4 $. ) $)# - )/'4 + -() )/ ./-0/0-  !!$3  /* - ' +-*+ -/4 )
2# /# -/# +-*+ -/4$./-).! -- .+-/*!/# ');$/$*)''48*).$ -/$*).#*0' "$1 )
/*/# - .+ /$1 $)/ - ./.$)/# +-*+ -/$ .8$)'0$)"/# 0-/$*)*!.0#$)/ - ./.8/# -$"#/.
$)1*'1 8$)'0$)"2# /# -/# )/0- *!.0#-$"#/.$.( - '4)$''-48/# )/0- *!/# /$/' 
*)1 4 8))4*/# -!/*- -$)"/*/# )/0- )#-/ -*!/# +-*+ -/$ .;
'/#*0"# /#  $./$)/$*)  /2  ) . /$*) WXZ[ ) . /$*) WX[V +-*+ -/4 $. )    !*-
 +- $/$*) +0-+*. .8 $/ $. )*/ )  ..-$'4  / -($)/$1  !*- . /$*) WVYW +0-+*. .; 
) */# -
2*-.8/# !/.)$-0(./) ./#/ -/*/# )/0- )#-/ -*!/# +-*+ -/42$''./$''
/-$0(+#/# +-*+ -/4'..$!$/$*)/#/2...$") !*- +- $/$*)+0-+*. .;
"-"('%.'&'-%,(8HGJH
# )*)B- *")$/$*)*!"$)*-'*..++'$ .$! -/$)- ,0$- ( )/.0) -. /$*)WVYW- ( /;W\
)  *! /#  ? 3#)" @ - ,0$- ( )/. $. /#/ '$& B&$) +-*+ -/4 (0./   */# "$1 ) 0+ .
- '$),0$.# +-*+ -/4)-  $1 .- +' ( )/+-*+ -/4;# /-).! -*!+-*+ -/4$.)*-(''4
( 0.$)",0'$!$ $)/ -( $-4G
H8'.*&)*2).)*((*/*-*-$'$//*-82#*$)
(*./$-0(./) .$./# *) - ,0$- /*$)$/$''4,0$- )/-).! -/# - '$),0$.# +-*+ -/4
)- +' ( )/+-*+ -/4 /2  )/# /2*+-/$ .;W]

) - "- /* /#  .$. *! '$& B&$) +-*+ -/4 -  $1  $)  '$& B&$)  3#)" 8 /#  - +' ( )/
+-*+ -/4#.--4*1 -/3.$. $!)*"$)*- '*.. $. ! -- $)/# /-)./$*);
).$/0/$*).
 
WX';$1;* L\[^;
WY'$1;* L\\Y;
WZWX\;;/X]^;
W[XVWXY^VX]8+-$'W]8XVWX;
W\
LWVYW;
W]- .; ";LW;WVYWG&HBWG"HGZH;
4
The Contemporary Tax Journal, Vol. 8, Iss. 1 [2019], Art. 4
https://scholarworks.sjsu.edu/sjsumstjournal/vol8/iss1/4
 XZ
2# -  /# -  $.   ! --'8 /#  .$. $) /#  - +' ( )/ +-*+ -/4 $. " ) -''4 /#  1'0  *! /# 
- +' ( )/+-*+ -/4' ../#  ! -- "$)G*-+'0.)4 ! -- '*..H;/# -!/*-./#/*0'
 $)1*'1 $)/# .$.'0'/$*)$)'0 )4'$$'$/4..0( 8'$$'$/4- '$ 1 8)*)B'$& B&$)
+-*+ -/4..0( 8*-)*)B'$& B&$)+-*+ -/4"$1 )0+;

) ! --  !*-2- 3#)" 8 $)*- - !*-. /$*)WVYW/*++'48 /# +*/ )/$' - +' ( )/
+-*+ -/4 (0./   $ )/$!$  G2$/#  -/$) - ,0$- ( )/.H *) *-  !*-  /#  Z[/# 4 !/ - /# 
/-).! - *! /#  - '$),0$.#  +-*+ -/4;W^ #$. Z[B4 + -$* $. &)*2) . /#  ?$ )/$!$/$*)
+ -$*@;W_
$/$*)''48$) ! -- !*-2- 3#)" 8/# - +' ( )/+-*+ -/4(0./ -  $1 !/ -
/#  -'$ -*!W^V4..0  $)"/# /-).! -*!/# - '$),0$.# +-*+ -/4*-/# 0 / *!/# 
/3+4 ->. /3 - /0-);XV  #$. W^VB4 + -$* $. '.* &)*2) . /#  ? 3#)"  + -$*@;XW # 
 3#)" + -$*$. / -($) 2$/#+-*+ -'4!$'  3/ ).$*)2#$#( )./#/$!/#  3#)" 
+ -$*$. 3+ / /* 3/ ) 4*)/# *-$"$)'0 / *!/# /3- /0-)8/# /3+4 -(0./
#1   +-*+ -'4 !$'   3/ ).$*) !*- /#  +-*+ -/4 /* #1  /#  !0'' W^VB4  3#)"  + -$*; 
+-*+ -'4!$'  3/ ).$*)$.*) /#/(0./ "-)/ ;XX
*/#/# $ )/$!$/$*)GZ[B4H)/#  3#)" GW^VB4H+ -$*.- . /4/# .//0/ )
/# - !*- 8- )*/ '$"$' !*-)4/4+ *! 3/ ).$*)8 3 +/$).$/0/$*).2# - /#  3#)" $.
$(+/ 4- .$ )/$''4 '- $../ -;
*-- 1 -.  3#)" .8.*( /$( .&)*2).- 1 -. ?/-& -@/-)./$*).82# - /# /-).! -*!
/# - +' ( )/+-*+ -/4$.*(+' /  !*- /# /-).! -*!/# - '$),0$.# +-*+ -/48/# 

#.$..0 .! #-*--0' 0) - 1;-*;XVVVBY];# .! #-*-+-*1$ ./#//# 
2$''
)*/#'' )"  $/# -/# ,0'$!$/$*)*!/# - +' ( )/+-*+ -/4G*-/# - '$),0$.# +-*+ -/4H8
*-/# /- /( )/*!/#  3#)" *((*/$*)/$/' #*' -GH./#  ) !$$'*2) -*!/# 
+-*+ -/4.*'*)"./# +-*+ -/4$.# '$)?,0'$!$  3#)" *((*/$*)--)" ( )/@
GH;XY 
) /# .  /-)./$*).8 +-*+ -/4 $. ?+-& @2$/# /#  *((*/$*) +-/4 0) - 
+ -($..$' "-  ( )/8)'/#*0"#)*/- ,0$- /*!*''*2/# -0' .0) -. /$*)WVYWGHGYH8
/# - ./$''(0./ " )0$) $)/ )/*!'$& B&$) 3#)" )(0./*(+'$.#.0#/-)./$*)
2$/#$)  .#*-/ + -$* *! /$( ; #  .!  #-*- 0) -  1; -*; XVVVBY]2$'' )*/ ++'4 $! /# 
/3+4 --  $1 ./# - +' ( )/+-*+ -/4 !*- $)$/$/$)";XZ
(',"+-"(',(+8HGJH0"-!+,('%+()+-27+,IGHO'-+
'/#*0"#/# ) 2/3 '22$''0)*0/ '4- / .*( ,0 ./$*).4/3+-/$/$*) -. '$)"
2$/#/# $-'$ )/.>'$& B&$) 3#)" .*(+' / $)XVW^*-+')) /* *(+' / $)XVW^*-
'/ -8/# *) +/!*- / -($)$)"2# /# -/# +-*+ -/$ .(  //# - '+-*+ -/4'$($//$*)2$''
 + )*)/# !/.)$-0(./) .;
 
W^
LWVYWGHGYHGH;
W_- .; ";LW;WVYWG&HBWGHGWHG$H;
XV
LWVYWGHGYHGH;
XW- .; ";LW;WVYWG&HBWGHGWHG$$H;
XX *!+,&+&.+5'%%!++!'&*8^WX_^BW\X]8_GW__^H;
XY 1;-*;XVVVBY]8XVVVBXYV^;
XZ 1;-*;XVVZB[W8XVVZBXX_Z;
5
Currie: Section 1031 Like-Kind Exchange
Published by SJSU ScholarWorks, 2019
 X[

)(0'/$B.. / 3#)" /#/(  /./# - ,0$- ( )/.*!) 3#)" *!- '+-*+ -/480/2#$#
'.*$)'0 .2#/%1 '..$!$ .+ -.*)'+-*+ -/48.0#.!*- $/# -.// '2+0-+*. .*-
!*-!  -' +- $/$*)+0-+*. .8+-*+ -+'))$)".#*0'- ..2#$#+-*+ -/$ ..+ $!$''4
,0'$!4 0) - . /$*) WVYW )2#$# *) .2$''   **/; '/#*0"# /#  -0' . !*-  3#)" . *!
(0'/$+' +-*+ -/$ .0) -- .; "0'/$*)LW;WVYWG%HBW#1 )*/  )( ) /*- !' //# 
#)" .( 0) -;;WW[B_]8- '+-*+ -/4$)(0'/$+' +-*+ -/4 3#)" 2*0'+- .0('4
 $)'0 $)*)  3#)" "-*0+;# -  $+/*!+-*+ -/4/#/$.)*/'..$!$ .- '+-*+ -/4
2$''/# - !*- )*/ $)'0 $)/#  3#)" "-*0+8))*/+ -($// /* /-).! -- 2$/#*0/
/# - *")$/$*)*!"$)*-'*..;
)*/# -2*-.8/# +-/4/#/-  $1 .+-*+ -/4/#/$.)*/'$& B
&$)2$''   ( /*#1 -  $1 **/$))(*0)/ ,0'/*$/.!$-(-& /1'0 8)/# 
+-/4 /#/"$1 .0+ /# */# -+-*+ -/4(4 $/# - - *")$5 "$) /* /#  3/ )/ /# **/>. !$-
(-& /1'0  3  ./# %0./ .$.8*-'*../*/#  3/ )//#//# %0./ .$. 3  ./# 
!$-(-& /1'0 ;X[
)4 /3+4 -.#1   ))2$'' *)/$)0 0.$)" *./ . "- "/$*) ./0$ . /* '..$!4  -/$)
+-*+ -/4.. /$*)WXZ[G+ -.*)'+-*+ -/4H.. /./*0/$'$5 .#*-/ -0. !0''$1 .!*- +- $/$*)
+0-+*. .; 
) .$/0/$*). 2# -  /# .  /3+4 -. '/ -  3#)"  - ' +-*+ -/4 /#/ ,0'$!$ . !*-
. /$*)WVYW8/# - (4 (0'/$+' .. /. $)1*'1 8.*( *!/#*.  $)". /$*)WXZ[.. /.8
2#$# '/#*0"# '..$!$  . .0# !*-  +- $/$*) +0-+*. .8 (4 *- (4 )*/ (  / /#  - '
+-*+ -/4 '..$!$/$*) !*- . /$*) WVYW +0-+*. .; -*+ - +'))$)" .#*0'   (  $) /# . 
.$/0/$*). /* $ )/$!4 2#$# +-*+ -/$ . -  *).$ -  . (  /$)" /#  '$& B&$) - ,0$- ( )/.
0) -. /$*)WVYWGH;
# +*+0'-./-/ "4*!/3B ! --  3#)" ..#*0'  3+ / /**)/$)0  .+$/ /# ) 2
- '+-*+ -/4'$($//$*).;'/#*0"#!0-/# -"0$) /* // -'-$!4/#  !$)$/$*)*!- '1 -.0.
+-*+ -/4 $) /#  *)/ 3/ *! /# .  /-)./$*). (4   )   8 $/ 2$'' - ($) $(+*-/)/ !*-
/3+4 -.)/#*. $)1*'1 2$/#/# . --)" ( )/./*- !0''4- 1$ 2/# '$& B&$) 3#)" 
-0' . ) /# ) $)/ -+- / #*2 /# .  -0' . .#*0' ++'4 /* /# $- 0)$,0  . / *! !/. )
$-0(./) .;














 
X[- .; ";LW;WVYWGHBWG H;
6
The Contemporary Tax Journal, Vol. 8, Iss. 1 [2019], Art. 4
https://scholarworks.sjsu.edu/sjsumstjournal/vol8/iss1/4
